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Silver tipped to massively outperform gold
By A ex Paclet 14 Na'J 2012
Technical and cyclical analysis suggests the price of silver could rise by 400 per cent within three years.

Si!ver is about to enter a sustained, multi-year bull run that will see it massively outperform gold, accordlng to lall
llllllElts manager of the l1 2.2m WAY Charter s Go d Portiolio.

Williams says the re-election of US president Barack Obarna makes it more like y that the Federal Reserve's
huge siimulus measures will continue, driving the price of precious metals higher.

Alihough most of the manager's portfol o s nvested in gold miners, he has some exposure to silver and believes th s precious
meialwlll do rnuch better in the coming years

'Sllver is about to enter a sustained bull market that will take the price from the cur.ent evel of $32 an ounce to $165 an ounce
and we expect this price to be hli at the end of October 2015 " he said.

Acco"ding la FE Analytics, the S&P GSCI Silver Spot index has outperformed the equiva eni gold lndex ln recent years. Over a
decade it has returned 609.64 per cent while the S&P GSCI Go d Spot has returned 439.41 per cent.

Performance of indices over 10-yrs

1 nfi

E|-|

4f0

100

-lrlrl
DEc'0? Der: 'U4

I A - S&P GECI 5 lver Spot in

I B - S&P G BCI Gold Btrr ot in

DEr '06 DEc'llE

Gtr IF Nq N4+1

GF t,llq J1q6t

13i1 1i 100? - 1 3i11i:01 2 Data frrm FE 101?

nec'l l

source. EEJYalylJgs

Williams expects thls outpedormance io continue.

"We have long been more bulllsh on sllver than on gold and have said since 2003 that slver will likely reach its inflation-adjusted
high of $150/oz in the coming yearc."

"This forecast is based entirely using technical and cyclical analysis and is in keeping with the mathematical form displayed so far
lnthebull run that has taken silver frcm $8/oz n2003toitscu.rentp.iceof$32anounce-havinghit$50anouncein2011.'

However, the manager says that investors should look to hold a diversified portfolio of both gold- and silver-related assets.

"Strong demand ior prec ous n]etals will remain as long as we have QE, which do well with each round of money-pinting. QE is
bound to lead to lnflation at some point and at that tir.e, rea assets will do best," he added.

"lnvesting in a fund that holds a range of precious meta s gives you posiUve diverslfication and ess reliance on just gold."

"We have also long suggested that owning both gold and silver was sensible from a diversification point of view. Gold is more of a
safe haven asset and currency in general and is more of a hedge against macroeconomic and monetary risk.'

"Silver is similar, while more volatile, but continues to have the potent al for far higher returns," he added

Willia..s has headed up WAY Charteris Gold Podfolio since its launch in 2010. Data from FE Aralytics shows that ove. this time,
it has lost 3.88 per cent.

It has no specific benchmark; however it has beaten the l\rscl AC World l\,4etals and lvlin ng lndex over thls period.

Performance of fund since launch vs index
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Durinq his career in fund management, Willlams has tended to underpe.form his peers

Over a five-year pe.iod, the manager has returned 35.4'1 per cent while his peer group composite has returned 44.37 per cent He
also manages Cllv F nancial Strateqrc Gilt and Ellte Charteris Prem Lrm lncome.


