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Wtere lo 90? s lhe queslon o. the ps olanyone who has bee. cosey watchi.g the evefts oftlre pastfewweeks

There are thosewho wa.tio es@pe the mosttroubed areas banks a.d then there are a so ihose who are
rook ng lo take adva.tage of some olth€se dramal c fa ls by prtl.g lhe r money i.lo the market

Ma.y have taken lhe tradtionalapproach 1o lroubled equily markets a.d headed towards lhe saiely ofsoleregn debt
However. many nvestorchavepLed.todreclrssuancesratherthanseekngoutfunds so whr e lhey may be n.d .!
satety they are alsoforgoLng relur.s nwhal may be the o.ly assei class mak ng money atthe momenl

Oltola murua runds unverse or2.366 fu.ds just 113 pordolos produced a posLlve return ove.the month lo Oclober
9andollheselhehrghesrgarwas43percent accord'ng to Trlstnet The worsl performers overthe pasl monlh fel
by some 40 per ce.l whr e lhe alerage ofthe e.lre markel has been a fal of 15 per cent

Overstmonlhs ihe bqgest qain n.nysngleilfdwasl94percentandthe argesllalwas 53 e percenlwllr the
average for al funds be ng 13 6 pe. cent Oll ol2 264lunds wi(h six-mofth ngures only 139 drd nol see ihe r relums
tar !.surpnsnqy ony seve. of l39rundswere nol invested n bonds orcash (fivo were botech lunds)

Over s'r monlhs to Ociober 9lusl UKg ls and the llK money ma.kei secto.s in the MA calegories achieved posilive
.veraoe returns c tiunds on average 9a ned 3I percentwhle money market panio os averaged a retlr. or I per
cenl Over o.e month ony g ts have show. a !a. wth money markeiiu.ds fa ng by 0 3 percen(

ctvFna.cra slrateqcG tfund manager anwl ams says everyone has bee. seekinq glls predomLna.tyatthe
shorl end ofthe ma,kel As lnvestors have exled ba.ks and money markelfunds a.d as fund managerslhemseves
have lookedJor a safe lraven for cash resetues glls have been lhe be.efcary

Butas many in the mafiel have bee. seekrq safely raiherthan nlestng the shon end oilhe marlet has seen the
mostactvtyand t slhererhalyedsareso ow that investors are ge( rg essreturnlha. llhey had left lhe mo.ey

As ol oclober9 the y ed o.50 yearg lsw2s4 23 perce.l and on 20 ye.r paper twas 4 75 per cent compared wth
the shon end oi lhe market whe.€ lhe o.e.ye.r ! lt was 3 37 per ceft and lhe sr mo.lh ssuewas y e di.q 2 56 per
cent Cons.rerng nlerestrales n the l.lK are 4 5 per cenl W rams says he.ioes.ot seeilre value nlheshortend
Nether tholgh doesh€seevaue n cash as he expecls.ates tola flnher nlhecomr.qmonths.possbylo3pe.

Peter Geke Cobb co manage.olThames Rvels globalbondJund whLch .vesls r. governme.t debt agrees thal
uK inlerest rales wi ial muclr furlherand sugqests I coud ht€s ow as 2 5 perce.t Aga n th s does.oi make
deposis ortlre shon end ol lhe 9rt ma.ket lhal altraclvelron a. nveshent po nt oiviewbeyond the saiely aspecls

Bllwh e recenl qrt purchases have been a rush to qla ty there s no reasof .leslors coud not a so be mak ng
capltagansfromlhsmoveWliamspontsolllhalaliheonqerendoflheglma.ketlherehasbeenqreatprce
appreciato. nrecentmonths He rotes that h s fu.d which was oveNe qhl r. the ongendoflhemarkel hasrsen n
va L€ by some 6 percent s nce June

Ge ke Cobb says gits as we las Treasures and French a.d German bonds have al befefled irom the fl ghtfrom
othe. investme.t markets rhe average duralon i. h siu.d saround95years wth 30 percenl oflhe porllolo in ong
daled core European bonds. slch as bunds and grts B!1he adds Ihatwhle the long end olthe g I markel may ook

more atlraclvelrom a pr@ and yred perspectve there is a cofceh abo!1 ssuance. panrc! any as the covernment
ooks ro ba loul lhe lrolb ed i.anc a seclor

W rams who rs now movna moe towards lhe m,dd e ofthe yed cLRe and 10 20 year g ts. says the.e may be
ncreased qrt ssuance burlhen lhere s also a ack ofsupply due to pancked lnveslors r!.n'ng tothe g,t markel
ThalpcturehasnolchangedsgriJicantyelherwthlhecoordnatedntereslralecltastweekorthea..o!.cement
oltheGover.me.lsr.lendedfnancralba outpla. Wl ams notes The moves have redlced some ofthe polenlal
dema.d as wel asncreasedilrepolenhalsuppybullhsbrngsaboutgreaterbalanceandQlsmaynowbetraded
more on then ow. rnerts rather lhan lhe rlsh we have see. hesays

lsihes€compcatonsand.fllenceslmpaclnglhegove.nmenldebtmarketthalhakegilportfoosmo.eattEclve
atthe momefl I s a better lme 1o be Ln a grtfLnd ratherthan nd vdla glts as il s very time conslm ng lotry 10

work outthe yre d c!rye and lhe mpactofwhal shappenn9 addswi iams

Athoughvadtonalyrnlermedareslookto.vestmentgradecorporatedeblwhen ooki.q al bond i.vest .o he
be eves that cou d change Panculanywhenlhey.otcetheyeldslhatare.owavaiabe nlhegovernmenldebr


