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Gold funds up over 'l 00 per cent: time to sell, or buy more?
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lnvestors who boosted expos!re lo go d a year ago, al a tirne when global rnarkets u/ere in a state of turmoil folowing
China's version of Black Monday, wil have made some handsome profts.

Some spec al st 91r d funds have been on a hot skeak of form and have doub ed investors' rnoney over the past year, with
WAY Charteris Gold & Precious Nletals Elite ead ng the pack postlng gains of 171 per cent

TherestintripedigtterritoryareMFMJuniorGold(169perce]lt) lnvestecGlobal Gold(130percent).CFRuffercold
('130 per cent), Smith & Williamson Global Gold & Resources (124 per cent) and BlackRock cold & General (117 per cent).

At the t me of writ ng (31 August) the go d price stood at $ 1,307, up frorn $1,108 a year ago.

r ME TO SELL, OR BUY MORE?

S firi ar y, go d exchange lraded firnds s!ch as ETFS Physical Gold ETF are up around T 5 per cenl over the year. so the malor iy of the gains lrorn
ihese funds has corae from the gold m ners' market performance rather than JUSI down to rnovements in the go d price tsef.

SLock m arket volat lily. whlch has been com mon place over the past year. has been one of lhe main reasons behlnd go ld makin g a co meback w th
Irvate llvestors attracted to the ye low nretal's safe-haven attribLrtes.

Oiher factors, however, have a so been pos t ve drivers nc uding a weaker US do iar.

: Dr invcstors who missed out on lhe rally, is it now too ate to join the party?

'aording io Nick Peters, who runs multi-asset funds for Fidelity, there is stil money to be made. Peters said despile the ra ly he rema ns a buyer,' r: 1l'rt gold is a useful diveasifier n the current envjronment when many equity markeis ook expens ve.

\though we have seen a significant rally ngold. lthinkinvestorsshoudstillconsideranallocationtotheprecousmeta.Goldcanfunctonasasafe
naven dur ng times ol market volat I ty and provide strong countervailing returns to equit es.

''y''rhie mornentum-driven ralies can susta n themseives for sorne time equities are now vuJnerable to a change in the rnarket narrative.

'it s not mplausible that we see a repeat of the volat iity that occ!rred in ear y 20T 6 or ndeed aroLrnd this time last year. As a store of value. go d can
a so offef protectlon if we see a pick up n infation.'

POTENTIAL DRIVERS

Adr an Ash, head of research at Bull onvau t and another gold bug, makes the point that the upcoming LJS elect on, wh ch he says has the potent al io
be the most conkoversral rn liv ng memory', represents a blg concern for nvestors, and this in t!rn shou d fue further demand lor gold in the coming
months.

Another potential driver, accordlng to La th Kha af a sen or analysl at Hargreaves Lansdown. rs the'ongo ng clatter of the print no presses in centra
od-ls a tos" It. U{. -apdr a^d F .ropa .

Khaafnotesquanltativeeasng'hepsgvegoldalegup,as t sa hedge againstcurrencydevauaton'.

till for those who are ternpted to buy nto gold s hot streak, it is worth bearlng in mind that as a ru e of thumb advisers recommend that investors lm(
re r exposure to specialst goLd flrnds, restricting it to a smal percentage of a diversified portfo io.

I rose who timed their entry well, for example bLrying a year ago and doubllng their money, shou d cons der reba anc ng and tak ng some proflts. Not
.! s,r risks eaving yotrr portfolio over y exposed to the prec ous metal.

r a sinrple exampie. a 10 per cent we ght ng to go d a year ago (let s say €10,000 of a e100,000 pot) could nowrepresentlBpercentofyo!rportfo o
'olrgh doubllng in value (120 000 of e110,000, assr.rrn ng gains and losses in your other ho dings have resLrlled in no net ga n).

l-his s probably too much to have n a single specia jsed fund.

But ii s a so worth remember ng that gold is difflcu 1 to va ue. dLre to the fact that it does not pay an ncome.

The precious metal also tends to give investors a rocky ride. ln 2011, for instance, the gold price stood over $1 800. Today ii is around 30 per cent
OWET.

ln tuan lhis has hurt longer{erm gold bugs. regardless of whether they have exposure to gold via a gold specia ist fund or an exchange kaded product
v/h ch offers a low-cost way to direct y nvestdirectlyin the meta I wlthout having to dealwih storage or security.
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