
A MAGAZINE BY CITY A. M.

MONEY
INSIDE INVESTING Alvl D

POLITICAL CR S S

HOW TO MAKE MONEY
FROM THE SHARING

ECONOMY
WHY GOLD HAS

FURTHER TO RISE

PERSONAL FINANCE AND INVESTMENT lssuE 09 IJULY 2016

Brideine the
BreiirE"p

The case for invesring
in infrastrucnrre



GOLD BT]GS
EVERYWHERE
It's among the best performing investments this year - so why

a'e rvesLors so bu I sl abo-L go d I Annabelle Williams
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\_--a havc pushed the plecious llretil

high€r. Cold is Dow priccd at S1.373 an ounce,
22 per cent or 5312 higher than when 2016
bcgan. Ofall the invesament funds out there.
gold ftrnds arc the five best pel fonlle$.

There's a llumber ol rersons peculi:lr to the
curr€nt erlvirorlment which cxplirin why
ftom thc strength ofthc dolhr to the unusual
circunstances jn the global economy. But
sorne experts think gold is in for r perio.l of
morc sustaincd pricc riscs.

''Nearly ev€ryone is bullish on gold, says

Joni Tevcs fiom UtsS.
''Cold s strength thir year has been more

clLre lo the breadth and diver'rity of intercst
Iather- than indii'idual invesrors putting on
very large positions, she:rdds.

lhL,se uncert.iin times arc pushing irvestors
townrds gold. Wc don't yet krow who willbe
gove ling the country fiom this autulnn,
never mind how trade negotiations with th€
EU will play out 'lh€re's the possibility public
itnger at tile statlrs quo will lcad to populisr
politics. and with regards to our econolny,
there's scope lor protectionist policies.

"Llectorates in the developed wortd are
increasingly voting against wag€ deflation,
high ulremploynent, immigration and
ineqriality, said Michael HartDeft ofDank oi
,\lnerica Merrill Lyrch in a note.

It'r a war on inequitlity' .rnd is bcing

ddven by disg.untted voters. The upcoming
politicai regime will have to take a srand on
this issue, or face the electorale s wrath.

lhis sccnrrio, and trirdc proteciionisnl. :uc
br.rllish for the yelLow stuli 'lnvestors should
continlre looking for opportunities to add to
their positions in gold, HartDett ndded

ting intcrest rates lrom their alrcndy-historic
lows of0.5 per cenL. This too would be buUish
for,gold.

Over iD the US, the Federal Reserr'e had
been widcly cxpcctcd to make one. ifDot two,
r.r,, .\, rhi. ,( ,r ts,I rh.\ !, dr,raged rre,r
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feet. Ther€ s also the possibiliry rhey won f
raise rates at all, given the UK's decision ro
wrangle wlth Europe None ofthjs fills peopte
with conndencc, quite thc opposite.

Cl_J r;L. to i Ic-e.r ',' c.-rall.-) lo |,r.c
uncertainty, tighten fi nitncial conditions and
increase sk avcrsion , explains Teves Thrt
too is bullish for gold.

priced. Bouds, for examplc. There is now il
stagge ng 511.7 lriLlion of fiaed incomc
invertments offering a negative yield an
absohrtely shocking Iigure rhat has surged 12
pcr ceDt in the briefpost-Brexit pcdod, nccord-
irg to Fitch Rxtings. lt shows the scale ofdes-
peration amonu iDvestors seekirrg safety.

In equities, the US narket sccms overpriced
and possibly due fot a co cction, while sharcs
iD the LK are lit€ly to brrfiited by political hal>
penings for a longwhilc ro cone.

Teves says thcre are seveflll c:rteliories of
invcstor $'hich are yet to increase their invesr-
ments in gold, includlng institutions in phccs
such as China. As other iDvestor groups catch
onto the trend, its pricc will rise.

Outside ol the UK, gold is iir norc popular
as rn invcstmeDt, particularly anrong the very
wealthy. Uitra high net worth people a(ross
the workl tend to believe they rlrould have 5
per-ceDl oltheir Donev in gold. Thelrwant to
lr..\, r "ignr6.-rr Jrnounr o the .F, r, ir
gold." explains Markus Stadlmann of Lloyds
Bankilg croup. O
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the Bant(of[ngland has hiDted it nlay have to But it s not .jusr the politicai climate that.s
stimulate the economy, possibly rhrough cut- unrcrtain. Other invcstnents sccm mis
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