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UNDER THI SPOTLIGHT: S1 I \/I-,R

CAN SILVER EONTINUE TO OUTSHINE GOLD IN 2013?

EI.I].IA DUIIIKLEY
ed!rnkLey@cilyw reco,!k

Whlle 2012 has proved a ste lar year for the s ver
pr ce, qL'estions hang over whether the preciorrs

m€tal can replcate thls performance and coniinue
to oLJtshine go d as we rnove into the new year

Over the course of 2o12, the siver pr ce has

risen by neary zovo, ouipacing g,tr d's lO% rise.
Whlle 90 d is typ cally viewed as a sale haven and
aiternaiive cunency, siver is viewed as more of a

risk asset, rnaking lts price more sens t ve to spells
of risk aversion. converse y, thls also means silver
is ike y to rlse further than 9o d when invesiors
.re n risk-on mode.

ndeed, some analysts are backing the latter
scenar o in the v ew that monelary po icy wi
remain oose lor lhe foreseeable fLrture, especially
fo owins the re-e ectjon ol B.rack Oban-ra in the
u. d-drLopo.5btir, Bal B-'.c Le, .. ro,
chalrn-ran of tl-re Federal Reserve. Such: sett ng
co! d be a boon for rlsk assets, inc uding s ver

lan wllliam., chairman of Charteris TreasLrry

PortfoLo l,1ana9ers, believes siLver wilL rlse over
soo% in three years based on technlcal ancl

cyc ical analys s r.ther than a reaciion to the
, o-_odoli.66 onon \ ,a.or nrne 5.

Wl li.ms ant cipates the precious meta s

about to enter a bu market, wh ch wil iake it

from a current price of $32 an ounce to Sl65 drj
ounce by the enci of October 2015.

So far t has rlsen lrom 58 an o!nce in
2OOA to around $32 an oLnce havlng peaked
at $50 n 2Oll.

'We exp€ct siver to contlnue to dramat cally
outperform sold as the bu marker ln precious
metals is by no means over, said Wi lams Our
fo.ecast for gold s for a rise lo $2 5OO but that is

. " beer Lo to (pa , t\6.
Consequent y, he has been sh ftlng the way

Charteris Golclfund awEy from pure gold m n n9
stocks towarcls shares that have a mLrch h gher
invo vement with siver

Also wiihin our FTSE IOO equ ty fund, the Elire
Charter s ncome fund, we have macle Fresn llo
lthe wor c]s largest s lver m ner & FTSE rOO

constil!entl the argest ho cl ns,'he says.

Silver linlng
So whal has f!elle.l silvert recent strong
performance, and can t realy continue ts

'The main reason silver has done so we s th.t
people are Look ns at one of the better w€ys to
p ay the move by the Fed to put in p ace En

aggressive third rouncl of q!antitative easing, sa d
N ck Brooks, head of research .nd inveslment
str€teqy at ETF Securities

'So ln the run up to, and in antlc pation of, the
OE3 announcement, sll!er ra lied stronsly.

lnvestors h.ve.otrect y ooked at s lver as one of
tlre better ways to p ay an increase ln rlsk appetile
and an ncrease n economic arowth - with siver
beneflting from these more so than sold.'

Ho^6.6, de.o.to -1.
Ferformance the fundamenta s driving the
performance of bolh meia s difier sLrbstaft a y
Gold typlcally has €n inverse relationship wirh the
Us cjo ar, which s why ihe deprecialion ofthe
cutrency on the back of OE saw the nreta rj5e.

s ver demancl is more purely related to
i.dustrial applications, so is more depencjenr on
the state oi the g obal economy ancJ ctemand for
the meta in grow ng economles Nonethe ess, as
a risk asset, lts course nexi ye.r wi be inked with
the outcome of the irfpending f sc. c iff and

'To the exteni the US Consress and Obama
come up w th a compromise. lnvestoE w ll be
To . raan ro bu\ .r -t.a o .e.\ _ a. o .-r i.
near the top of the list,'said Brooks Atso, as lonq
as the US and Chlna continue to recover s ver w

tsowever, he warns if the tisc€t ct if ts nor
avo clecl, there wi be a bls correct on' n rlsk
assets and s ver'wil be hlt badly'.

Siver, often viewed as a everage.l ptay on
gold, a so lends to be vo at ie having exh b ted en
average annualsed vol€tllity of 35% over rhe ast
lO yea6. lt s fair to say t's like y ro remain votati e
next year'said Brooks.

Hi-ho silver

Silver spot
(USD Price)

\l-^'.7
r ), i\--

t'2

aa.

'.!!)-l'''---- ,p/. r-r
. r r) -r-

{ r r\\'lR[ !\'l:\rrli\1\\\(,r rt


