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Brexit - one week on

What have markets and investors been doing since the Referendum? Laifh Khalaf, senior analyst at Hargreaves Lansdown. comments

'dilc*tyil'6igi, """,r"is 
and pracricat tips for rhe Dty invesror

Aliernallve lnvesiments

Tax Eficient .vesti.g

One week on from the Brexi!vole. here are a few stalistics wh ch painl a pcture of how markeis and investo.s have reacted.

Its been a lumu tuous week n the ma*els, iulloiprce swings and contrasting lorlunes. As we head lnio July we can expect more o he same. as the knock-on impact oiihe i

t s been a bad week for actve managers who have typ cally underperlormed lhe UK slock market, large y because ihey tend to have higher exposure to lhe nrid €p index, wh

PrivaleinvestorshavebeenprellysangunentheiaceoilheBrexituncertainty,andhaveacluallybeenbuyingmorelhantheyhavebeenseing.

ln a sgn oilhe times.lhe vasl majoriiy oishare deals have been p aced online wlih nveslors plac ng 9 I mes as many share t€des by mob te app as they d d by letephone.

Looking lotuard nlhemidsioftheuncenantylhatexsts ils easy io overlook the posilive effects a lower pound witlhave on ihe srock market tndeed we have seen lhis tn ac

likely to see a boostro the r earnings when lransated back inlo pounds and pence.

Uncerlanty is a iwo way skeet. and wh le Brexilwillno doubl prove lo be a ralying cry ior doom-mo.gers tpayslokeepa eve head, to son facr irom opinjon. and to form a I

A bad weekfor active mangers

Since lasl Th!6day the ave€ge UKsrowlh fund has telumed 3.9%comparedloal%gainfromlheFTSEAlShare Th s is because aciive managers tend lo be rnore heavit

\ryhile lhis hasn t helped over the lasl week holding a heallh sllg of mid caps s a stralegy which has setued as a big taitwind lo acljve managers over the ong te.m:

Page 1 of6

a

http://everyinvestor.co.uV20 I 6/0710 1/brexit-one-week-on/ 0710712016



P.ivate investor activity

Privale inveslors have been busy overthe lasl week, we have seen lourlmes as many share lrades on our l-lL Vantage p aifom as in a lypicatweek

Buying aciivily has oulpaced selling activ iy in a rario ofmorelhan 2:1, wjth 70% otshare trades be ng buys overlhe tasiweek

Around 90% oishare dea swerc placed online. wth a turlher 9% placed via rnobile apps and 1% paced by letephone

Which sectorc have investors been buyhg and selling?

Please noie ihe data below refers to flows nto olt dl lun d seclors and does nol represenl new monies entering or teav n g the H L vantage p atform. O! I Vanlage ctients h o d fu

June to Thu.sday 30ri June.

O'll ofthe 39 fund seciors availabe we have seen positiveflows nio 26 ofihose sectors. Here are ihe most poputar and teast poputarsectors:

5 most popularfund seclors
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iotalreilrn lo 30ih Jlne 2016

61 4r 243 2%

FTSE Mid 250 6.1dlo 56.50/" 127 50,4 555 50/.

FTSE Smel Cap 55 90,6 72 3yo

68.8% 263.5v.

2

5

5 least popular sectors

35 Global Emerqif g N/arl<ets

UK Smaller C ompanres

37

38

39

Privale investors have been rnoving out of UK and European growth iunds into g obat. US and income funds.

Global and US lunds benent lrom lntemat onal dlvels iicallon whlch spreads risk away irom the U K economy and a so stands ro beneni rrom a weaker pound.

in Stering tems as it s seen as a saie haven in limes ol dislress

L kew se bonds are seen as a safe haven, bltwilh gills yieding so lliile, corporate Bond funds have proved popula. because white jn iheory they are more risky,lhey ai teasl(

lnveslors are clea.ly ess b ullish on the growlh prospecis for ih e U K and EL rope. Global Emeqing Ma.kets lund s have a so seen ouiflows white more remole from the UK. th e

Corn mercia property iund s are also in lhe f ring line because if the u K economy weakens. pr ces cou d suffer. Some funds have atready adjusted iund p rices down in anticipati

laost popular shares bouqhl by pavate investoE

Lloyds Bank ng Group plc

2

Legal& Genera Group plc

6

7 Roya Bank olScoland Group plc

8 Baiiaii Developmenrs p c
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Best and worst performing funds

The besl perlorrn ng lund s over ihe ast week have been d r ven by cuffency. with the Japanese Yen an d Brazirian Real appreciaiing sharpty agaii si Sien ng cotd and gotd shr

Aithe boiiom ofihe lable we find f!nds with lols ofLlK domeslic exposure n parlicr ar small caps, mid caps and nnanciats Steve Davies who rnanages lhe Jupiter UK Growii

However itwould befoo hady tojudge a manager's skil by one week s performance. Desple the recentiallthe Jupiter UK Growlh fund has stit outperformed the averagetun
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Most popularfunds bought by private investor3

BlackRock Gold & Genera

QF LndsellT.ain UK EqL lv

CF Woodford Equiry lncome

HSBC FTSE 250lndex

Legg l\4ason F Japan Equity

Lindsel Train G oba Equ ty

Marlborough [4ulti Cap lncome

Madborough Mulii Cap lncome

MadboroLgh UK Micro Cap Growlh

23106/201 6 to 30/06/201 6

lnvesco Perpetual Japanese Smaller Companies t9 9%

WAY chadens Gold Portfotio wAY 1A 4q,

Old MLtua Blackmck Gold & General

BlackRock Gold & Genelal 1A 3o/d

17 A%

Legg Mason lF Japan Eqoily A 1T.3Yo

HSBC GIF BrazilEquily 16 60l.

Nept!ne Emeroino N,larkeis

Sanram FOUR Aciive UK Equ ly 11.5v.

Threadneed e UK Mid 250 1154k

Saracen t)K ln.ome A..

FP charleds Prcpedy 11.Aya

11.Aah

CF Miton UK value Opportuniiies -12ova

Saracen Grcwih Alpha 12 ovr

Barclays UK Lower Cap

Elile Webb Smaller Cornpanles lncome & Growth -124%

I3 So/.

10 best and worst perlorming shares - FTSE 100

Price changeirom close on Thu.sday 23'd June lo close 30rh Jure:

Fresf o PLC I i2.79o
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Randgold Resou.ces Ltd 30 3%

Medicl nic lnternational PLC 15 0%

Sh rc PLC 14 6a/a

13.80/o

Bnt sh Arnerican Tobacco PLC 13.34h

BP PLC 13 2aA

12.3%

12.30/"

Berke ey Grcup Holdings PLC

Loyds Bankino Grcup PLC -251./.

Dxons Carphone PLC -251./.

-25 94,4

29.2%

Baratt Deve opments PLC 29 Ar

lniernalona Consolidated Airlines Grou ,29.gva

-3r 0%

31 2r/.

Roya Bank ofScouand Group PLC 31.5%

F-CATEGOR ES ALTERNATVE NVESTMENTS ANALYSIS.EDTTORSPCKS FUNDS NEWs. SHARES SMALLCAPS TAX EFFIC ENT INVESTING

top pcrrornrine Elile ru.ds$ tur

Page 4 of6

totoin4S'4e

About Author

\ia Willians

Related Articles

l.rdcrs Ilork t0 rxlc Ir\rn:

Logln, or regisier below

REGISTER NOW

Sign up to investment insights direct to your inbox

http://everyinvestor. co.uk/20 1 6/0710 1 /brexit-one-week-on-/ 0710712016


