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OWay Charteris
Gold and Precious
Metals
Managed by lan Williams,
chairman of Charteris TreasurY

Portfolio Managers, this is

one of the smaller offerings at
just{9m and aims to Provide
capitalgrowth bY investing in

a portfolio of insttuments with
direct underlyinq gold andi

or precious metals exPosure.

It also invests in comPanies

whose core business is involved

in the mining, refining,
production and marketing of
qold and/or precious metals.

Like many gold funds, the

f ive-year perf ormance is

disappointing, with a loss of

34 per cent, butthe shorter
term performan(e is more

encouraging, including a

146.1 per cent return for the

12 months to JulY 14 2016.



to tlrls pdrt
market, the fund was taunched

in March 2016and is run bYI in March 2016 and is run by

^\ .^\ .s \s Ned NaYlor-LeYland' lt has

.Jt" (E28mJ and has a relativelY

soLme:t,rAugns concentrated portfolio ofjust

The commodity remains particularly popular inlhe form of specialist exchanse-traded prodults 
[flj:i{ili,'il'#;1i't'

lnvestors bask in safety of gold as r1#"h:fri"'i*:'::'ii'ffi

geopolitical uncertainty rocks boat 
;2l;-''

Grlcl is.licn sccn b1' ma'Y i'-
vesto* as a si{c hirrctl, iuld t'ilh
the U K'.s r ccont \,'otc to leave the

EU adcling to cconomicuncer-
Lainly, it is little \,vondcr the .Lssct

cla-ss's popularity hzr-s surged.

Year to date, goklls Price ha's

moved steadily higher', ivith
ligares litlrr Bull jonVurlt.com

shovr.ing the golcl priec irt a lorv

of$1,054 (I-196) pcr ounce as

of December'L 20l5,iumping to
roughly $1,36[i pel ounce as of
July B 2016.

Butthc l3ank ol England's

surprise (lccisioll on Jlrly 1'[ nol
to cut intcrest tiltcs means the

I g 'fi p'i.. a;A til hack slighth

I In a tr.ding ut)date on JulY 
.Ls.

I n,'llionVtLrlt notes: f'lhisl
I klo.kc<l.l:o ',11the 

gold Priee,

I pu"hirrg it l'clou €l.ooo f'el
| (nr)cc lbl the Srst time t}is
I nr,,nrh...l,ut the und.rlYing

I trcn.l has pointed hig,hcr all

I throtgh 20rtj sularl'

I

I

Olc Hansen. Sil- o Balrk s

head of tornmodig strateP;l

agrees that the precious metal
bas been a benelicirul of global

gro$4rh concems.
"Gr'o$'th Prospcds across

some ofthe lvorld! naior
economies, including the US
and China- continue to be called

into question and Problems irr

Europe cor d lead to a knock-on
efect in rhe global mzukct. With
this in nind. \\-e re anticiPating

limited upside abo!'c $so/br[F
rel this quarter in cmde [oil].
The sane uncertarnq'hzrs also

helped to drive gold higher a-s

a har,en ir-ssct ard rve lhave
r aisecll our entl-of-l'ear forccast

Itogr,.lso/oz.
G,Jd lur becnme Parti.ularll

I popular in the fonl ofexchange-
traded pr oducts (E ITs), t'ith
ViLtor Nossek. director ofre-
search at WisdomTree EuroPe,

noting: "Gold ancl silver firtures

I havc risen z9 per cent and +6

per cent. resfectirelJl Thc ul'-

beat sentinent in gold is evident

liom strong inflorvs in gold
ETPS: this year invcstors bought

$2lbn in g(id cxchaDge'h?ded
tund (ET!') shares]

Asszrd Abclulla, dircctor at
SigniaWcalth. sa) s: Wilh
rrteltial outconr* 1br inflatiun,
irrmencv anC. tinancial markett
seemiltgly more cltreme now
iihan at anY poinl since the end

of the Second World WaLr, goltl is

an atl.r'acti!'e invcstment. Brcxit
appears to be the 6rst time that
populist/lmti-establishment
viors in developed economies
ha\e tr-anslated into an actual

establishment r:Lttling political
outcomc. 'l'his incrrca-ses fi:ars

r xer future political disruPtion."
lIe adds: "Discussions around

direct fiscal stimulus hare

movcd from being borderlitre

fantas]', to a polic""- rcsponsc

that is beirg seriouslY Llbled bY

some policlmalkers. This adds to
uncertaing arouncl pJcopolitical

and inflation outcomes, therebY

increrlsing poftfitio hedge all(F

cations to assets such as gold:'

Angelos Daulaskrs, miurager

ofthe Junior Gold llnd, agrees

ther'e hm bcen "ma-ssive inLcrest"

ir tenns ofE IF holdirgs based

on bullion, and also in silver

ETt' holdings.
"1\is places demand on thc

bullion phvsical stock zmd rve

know this is linite many stud

ies suggcst nerv mine Produc-
tion h.Ls staded declining sincc

the micldle ()1 2015. So we see

decliniug new Procluction of
gold bullion meeting an increasc

in clemand and that"s a recipe

lor highel prices l lenain vcry
optimistic lbl goid and pessimis-

tic, unfortunatell', for the glob:rl

economy 1br the ne\t 12 monihs
"I think it's a very strong algu-

nrcnt {br investo$ to ilcreasc
theiftrllocation to gold and
gold-like erposure, such as 2lold

I mining equities, to mininrise
thef exposurc to the Potential

i risks in the global economli'

OWay Charteris
6old and Precious
Metals
Managed by lan Williams,
chairman of Charteris Treas u rY

Portfolio Managers, this is

one of the smaller offerings at
justfgm and aimsto Provide
capital qrowth bY investing in

a portfolio of instruments with
direct underlyinq gold and/

or precious metals exPosure.

It also invests in comPanies

whose core business is involved

in the mining, refining,
production and matketing of
qold and/or precious metals.

Like many gold funds, the

five-year performance is

disappointing, with a loss of

34 per cent, butthe shorter
term performance is more

encouraging, includinq a
'146.1 per centreturn {or the

l2 months to JulY 14 2016"

6y Nyree Stewart


