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About Williams

Mark graduated from Surrey Uni-
versity with & BA in 2008 and be-
gan his carcer in Investment Man-
agement with Forsyth Partners.
He joined Charteris in Novamber
2008 as a Junior Fund Manager
agsisting with the management
of both individual private client
portfolios as well as the manage-
ment of the in-house Charteris
funds.

Mark can be conlacted al

mrwiicharteris.co.uk

To find out more about Charteris

Treasury Portfolio Managers Ltd.

and to obtain the firm’s latest
facisheets, please visit

http://charteris.co.uk/

vigit htitp:// twitter.com/

charteris
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hioodtine. Happiy for investors and otier inter
estad parties, that means the company oflfers a
wealth of expertise, valuable insights and 2 lofty
track record acrose a range of sectors.

The assel management house, which spe
cialises m discretionary portfoho management
and fund performance, s wel known for its Elite
Chartens Premium Income Fund, City Financial
Strategic Gt Fund and mast recent acdition, the
WaY Chartens Gold Fund.

Launched in Q1, 2013, the WAY Chartens
Gokd Fund (“the fund”™) has surpassed many an
expectation. Within the first four months of its
exislence, e fund mokeled uo the polls and
rated the number coe out of mere than 3,200
mutual funds across the UK, Now decoraled
with some ot gold's most exciting playars—think
Goldcorp Inc. (TSX: G) Eldarado Gold Corp, (TSX:
ELD} and Semato (TSX: SMF) to name a ftew-
this “long-only non-leveraged”™ fund is a veri-
labiz pateway tor nwestors 100king 1o partaks n
goid and blue chip goic miners, and a common
source of performmAance Commentary SCross in-
ternatonal newswires.

During Mines&honsy London, IR caught

wap weiths & member of the Charters Treasurny
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e apckeE woth 'Williames atoul whal o e o
& gold group to command the attention of 3
tap assel managenient house in oday's b
nsk conscious. changeable financal markets,
and flicked through the mining houses proving

mteresting o him and s colleagues,
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MARK WILLIAMS (“MW"}: The: fund is & long

only non-leveraged fund and does not “short”

or "hedga” gold or gold assets in dny way. The
fund is investad in predominataly "Blue Chip”
gold muining companes bul has the lexibidity 1o
invest in smaller goid mining companies (undsar
USSZ billion or have small exposure 10 ETFs or
ETC s at the manages's discretion. Currently, we
are fully invested mto the gold miming compalnies
because we believe the equities ofter supernor
investment prospects than bullion itself, The
market has ssen a llocd of monsy gong nto the
ETF market attempting to 2ot exposure 1o gold
through builion, Bbul Ues could lead the mvestor
being disadvaniaged ovor the longterm. The eg-
wilies can pay & dradend, COMmpanies can make

dispemenes through their exploration progects and
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makibel market mmoves. Kinrgss takeover of Red
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One big difference from mast ofher goid
fund's in the MA Specalist sector is that we will
net buy any South African donvailed companies.
Cure sources in the industry, and research that we
partake i, show us that 1its becommg mare and
mare difficult to ming gold in South Africa com-
tinad with other politcal/scoal prolbvems in that
region of the world.

Given that vigwpoint, we invest in Canadian,
Austrabian, LS. gnd LK. gold mining companies,
Qur cverweght position in Ganadian domiciled

companes has been the drving force betind The

pariormance we have experienced,

bow this may have «

ne with market

MW: The company nas a discrelionary private
client side 10 the busingss and the company has

Desn a “bull” on goid for many years., Chents

have had exposurs 0 these gold companie
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& rrnber of yeses w50 when se Euochegd the
fund in (1 2000, we had a solid foundation and
krowledge 35 W whach companss wees gomng o
consist of our core holdings.

As the fund has grown and others have no-
ticed our performance, we have besn infrocuced
te a great range of companies, our watch kst has
become a lot maore diverse and some manags
maent companias that we have been introduced
I have made good imipressions to the Chartens
Imvestment Management team and backed their
pitches up with the qualty of thasr assels and mar-
ket pertormanae.

The guality of management, gacgraphical
lecation of their asset(s), thorough resedrch, the
proven reserves of goid, domicile of company
and [he “Bela™ o a giver move in the underlying
commedity, e, cost of production relative o the
current price, are all faclors that are laken nle

consideration before any call is made on whether

that stock can be included into the fund.

MW: There ars many reasons. Canada s very nch

st gl st sibwer,
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turther the company can grow.”
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copper, platinum and more. Canada s a very safe
country both in terms of 145 polities and the way of
life of its citizens. There is an expertise and at-
titude 10 miring across Canada thal you may not
find in ather regions of the worlg. Canada is not
orily the second tiggast countsy in the world but
its government's pro-athitude towards the miring
industry and encouragemeant 1o do business is
veiry weleoming and dppealing to nvestors acrss

thiz globe, not just oursalves in London,

tand that you have Bamck and Gold

gorp in the fund, Sut The g

MW: We do own Barrick witnin the tund but the
strategy that we have acoptad for the fund is 1o
seex out other gold equities with large capiahsa-
tions that offer better growth prospects for better
dresrsificanon. Sometmes recaving the soclam
of the "world's largost goid producer™ will not ap-
peal 1o mvesions, purely because there s doob! as

i e rrmacihs Fuortheesr th: conmapany cEn S,

Goldoorp = the exception for us when it comes
o mwesting in one of the “big bays™. It has been
a wondgerful parformer for us in the fund and has
offered a uique blend of growln, fow costs. good
balance shoet and high-grade assots that make

the stock very appealing,

Hs0 have Agnico

pivdesr market lambaste of

your 1aam Delieve the downward share price result-

g Tronm recent news o be oot of sync wilh real

nonyaEny value, Parb his is a reflaction o

trigeer-hapoy market sentimeant g1 the mor
MW: The suspension to the Goldex mine’s produc-
tion due to ramediation of water inflow was not
walcome by any streteh of the imagiation, but

people must always remember that mines always

carry a degree of risk—scenanos ke this can hap-

pen from time to time, Given that the siuation is
sull under wvestigabion, we think 1he markel has
possibly over-reacted towards Agnico Eagle and

[a1] arcund 540, 1 actually presents a good buy-

ing opportunity for late comens © the gold sectoef
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f countries—and that's just a handful of factors
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* and Bow your fund 1S poised respactively?

MW: The company line has been for a long time
thiat the bull runon gold s nowhere near its
peak and is certainly nat the oubble that people
should e wary of given the currenl econamic
uncertainty. Alot of distrust has heen created in
Lhe market with regard to the QE oroject an both
aides ot the pond, “traditional” wealtn managers
have been heading into bonas and gilts which
are at or near their lowest yields since the Sec
ong World War and stll iock like a very crowded
trade, wheraas we don't think gold s anywhere
near its peak.

We combine this thesis with ressarch that s
carned out on commodity oycles, their pattems
of behawiour and the very raal situabon of gold

mining companies hanng production costs of
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COMPamnes very appealing 0 an investor,
The fund = long only and with the shares

peing as cheap as thay are reigtve 10 1ne matal,

conductng sxploration as business’ and

roe definition towards the cor
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ahead and beyond?
MW: As ever with markets, s always moving
and one must keep up with updates and monitor

whether companiss are meeting (or excesding)

their forecasts: whether their healthy balance
shests are being mairtained and wnether we will
receve exciing news about fresh discoveries or
takeover activity.

One aspect we will be keep a close ey2on
15 whether some of these gold mining compa-
mes that we own will start 1o produce a divadend

thanks to very high cashfiow Sgures. We will
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that's dafintely something we will montar closely.

NG: Lastiy, any oon

MW: 1 won't only be uncertam in the coming
manths for gold investors. In currant chimes, all
investars aoross all sectors are worried, however,
gold cannot be printed unlike Certain currancies
across the globe, gilts and thills shill look a crowd
ad trade even at these historically low yisid levels,
uncartainly surrounds the property market and
when that will bottom cut,

Rowsayer, looking at the rasearch we have
on cyclical analysis. company research data and

quality of assets reports for when we go on ming

visits, we are conhdent that in the longterm,
investors’ faith will be repaid handsomely in the

gold market. IR]



