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The opening month of 2019 has seen markets shake off the gLoom that dominated the previous year. leading to significant returns from
funds.
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By Gary Jackson,
Editor, FE Trustnet

Investors have had a strong start to 2019 with some areas of the market ra[[y]ng hard
posting posiiive returns.

The new year started with investors nursing Losses from 2018, after a combination of the US-China trade spat, tighter
monetary poticy, stowing globatgrowth and Brexit weighed heavity on sentiment.

White 2018 saw investors in most fund sectors lose money, January 2019 was quite the opposite picture as 36 of the
37 lnvestment Assoclation peer groups ended the month in positive terriiory. lA GtobaI Bonds was the onty one down
where the average fund Lost 0.15 per cent.

The sectors making the highest average return
in Jan ?019
Sector
lA NortNr Afiericah Sm€ller Corirpanie5

lA Pbperty Clther
lA T€thhology & Telecommunication5

lA Europe6n Smaller Companles
lA Chihd/Greater china

lA UK AII Corfip6nies

lA €lobal Emerging M6rkets

lA UK Equity l{rrome
iA UK Smelle,' Comp€nie5

lA Global

lA Eurupe lneluding UK

lA Asie P€eific Ercl!danB lap€ n

tA Europe Excluding uK

lA UK Equity & Bond lncome

lA Glob€l Equity lncome

lA sbecialist
lA iapsne5e smeller Companies
lA f lexible lnvestnrent
lA Mired lnvestmelrt do-a596 sha.es

Jan return
8.Mv6

7.4f/.
6.27%

s.63%

5,42

5.29%

4.98%

4.60%

4.60%

3.91r{

3.S1%

3.78%

3.J6it

3,76'6

3.s6%

3.46%

3.Mrla

3-28%

oqi@@
and a[[ but one lnvestment Association secior

Saurce: FE Analytics

As the table betow shows, the highest average return during January came from the lA North American Smaller Compan es sector. lts
average member made an 8.04 per cent totaL return durlng the month, which folLowed a 4.51 per cent loss in 2018.

Atthough investors in the US had to cope with the Federal Reserve hiking rates in 2018, they were expecting a pause this year. This was
confirmed ear[ier this week, when the centralbank maintained interest raies and h nted that it may sLow the pace of its hiking programme.

Legg Mason Royce IJS Smatl Cap 0pportunity was the best performing lA North American Smatter Companies fund in January with an
1 '1.32 per cent galn, fottowed by BarcLays GtobaLAccess US Srnatt & l\rid Equity (l 1.1 9 per cent) and JPM US Smatt Cap Growth (9.53 per
ce nt).

lA Property 0ther made the second-highest average .eturn, with its top performers being HC Charteris Property ('12.62 per cent), Aberdeen
Property Share (10.80 per cent) and Premier Pan European Property Share (10.33 per cent).

The lA TechnoLogy & TeLecommunications sector, which was at the epicentre of the se[[-off in the second hatf of 2018, came in third pLace.

-January s besi funds from this peer group were T. Rowe Price GLobal Technology Equity (1 0.71 per cent), FideLlty GiobatTechnotogy (9.1 7
per cent) and Pictet Diqltat(7.58 per cent).

Looking at individuaI funds, it is ctear that the Brazitian equity markei which was one of the few strong peTformers in 2018 - has
continued to top the tables at the start of the new year.
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TheMSCl Brazit indexpostedal6.2Tpercenttotat return (in locatcurrency terms) during 2018 compared with a 7.69 per cent fall n the
NISCI AC Wortd benchmark. Sentiment towards the country was botstered by the elect on of far-r ght candidate Jair Botsonaro as
president: Bolsonaro has promised a number of pro-business reforms as wett as pLans to k]ckstart Brazil s flagging economy.

The funds maklng the highest
Fund

HsBc GIF Breril Equity

6NY Meilon US Opportunities
MFS Mer'dian Latin Arnerican Eqirity

AXA FratdlihBton Biotech

HC Chanetis pro pe rly
HSBC 6lF t6tin Aheric6n Equity
Pactet Eibtech
TeinPletoa [atih Alnerica

Fidelitv Latin Amenca

M&C Gibbal ErnerginB MErkets

lP[4 BraiilEqr.]itlr
BleckRoak GF Latih Arnericen

total return in Jan 201.9
Sector

1A 5pe.'al!st
lA North America
lA Specialret

lA Spec'alist

lA Property Other
lA Specialin
lA Specjalrst
lA Spec'alist

lA Speciali5t

tan tetutrt
15,40%

L2.97%

L2.S7%

12,870,4

L2.62%

L2,53%

L2,22%

12,16%

IL.a5r/o

71,660/d

LL,4Eo/"

77.34%

1A,37%

'..1.240,4

17.194,4

Lr.o5%

11.024/.

LL,Oaa/t

LA.930,4

r0,97ak

10.a002

to,79a/a

LO.7r%

10.68%

LO.53%

LAj4%
10.50%

10_39%

IO.36%

L8.33%

10-33%

Legg Mason Roy(e US Smtll Cap Oppoarufity
Stahdard Life lhvestnehte l-JK Equrty lfipact
Ernpleyrnent oFporrrrh itie5

lA Global Emerging Markets
lA Speclalirt

lASpecialist
lA Nofih Am€fican Srfa{ler CompanJes

lA Unciassified

BNtalay5 Glob6iAccess i-lS S|llbjl & nlid aqujty iA Norih A:nerican SmEllEr Companies
N€ptuhe Latin AlneFrca iA Specialist
Barrhg! L3iin Ainerjt3 rA Specialirt

lilveste.GlcbalspeFialsituatioh5 lAGlobal

Q llter lnve5to15 Eq lty I
LF Hoily

Aberdeet Propeny shaae

Frenklih UK Mid CEp

T. Ra\,ve phae GiobalTechnology Equity

Fictet Emeqing Europe

iF CaFlrfe 6iob.l Resorrce

Aberdeen Eastern Europe€n Equit!,
Maalbtrro!gh t-tK M!lti a6p Growti
JPM [.tjn Arnerac€ Equity

Bro!1n Ad!.isory Laiir ArnEr cirT

Pi.tet Iifnber
Premiel Pan EuroFean lroFerty sa€re

A UK Al Companies

lA Un(lassified
A Pro perty Other

lA uK All Companie5
lA Technalogv & Telecornn unicatjons
lA Specjalist

1A Speciallsi

lA Speciaii5t

A UK All Compa.jes
lA Spe.ialist
lA SPec!alr5t

la specialin
A Prooert/ Other

Saurce: FE Analytics

The HSBC GIF Braz L Equity fund made the hlghest totaL return of the entire lnvestment Association un verse in January 2019 after gaining
T 5.40 per cent.

narecent!pdate,managersVictorBenavidesandLeeRaysaid: "With elections behind us and a market-friendLy cabinet in place ihere s
room to be optimistic about Brazitian equitles for 2019, especial[y considering the macro backdrop with acceleration of the recovery, [ow
and wetL-anchored inflat on and abundant idLe capacity.

ln the short term, markets may continue to experience volatiliiy given gLobatconditions (US doltar sirengthen ng, commodlty prices, U5-
Sino trade tensions, China growth concerns) and votatitity retated to reform agenda. As act ve managers, we see votaiility as an opportunity
io add certain names which we find appeating.

BNY MeLLon US 0pporlunities came in second p[ace with a 12.97 per cent totat return last month. The fund a]ms to be market cap- and
investment styte-neutral; it also brings iogether some of The Metton Company s key US targe-cap growth and US mid/smatl-cap vatue
strategies.

Funds lnvesting n biotechnotogy had a strong start to 2019, wlth AXA Framtington Biotech and Pictei Biotech belng among the T 0 best
performers in Jan uary.

When it comes to the domestic equity market, the highest ranked lA UK Alt Companies fund is 0uitter lnvesiors Equity 1 with its 10.98 per
cent lotaI return. Th]s is managed by Richard Watts who also runs Merian UK Mid Cap.

The FE Atpha N4anager recently said he expects UK mid-caps to have a decent 20T 9 after the 'difficutt conditions of 2018. "l enter this year
feeling more optimistic, Watls said. "There's only so far our highly rated stocks can fatt before their vatuat ons look very competllng,
particularly in comparison wlth slower growing, highLy rated bond proxies.

Franktin UK M d Cap and Marlborough UK Multi-cap Growth are the onty other A UK ALt Compan es members to rnake it among January s
30 best performinq funds.

https:/Aeawv.trustnet.com/news/2270300/new-year-ra ly-sees-all-but-oneJund-sector-rise-in-lanuary
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The funds makinE the biggest losses in .!an 2019
Fund

JaM lndia

.ilGF-JuFiter lndia Select
NeFrt\rfe lfd ia
citf Finahrial Absolute Equity
.luFiter lndia

lhves.o lndt6 Equitf
Aberdeen Clcbal tndiaf Equrty

Franklin tndis
HSBC Glf lnd ian Equity

BiactRbrk GF lndia
Prrtet lndi6 lfrdeN

Flfsl Stete thdr!n subcoht!nent all c6p
s(hroder lsF ihdt6n Eqr,ty
GS lndia Equity Portfolio
the!i! TM Sindltan EuroFean Selert
[4afthews india
Fidelity lndia FacJs

Pi.tet thdien Equities

Stp\,rtlrrt !arresto15 lndran Subrcontraent

Su5tain.ollitf
MirB€ Asset thdr€ Sedor LeBder Equity
MontL6kE ollNN wMA t.strtutional uctTS

csrmlgnai portfolio Lcng-short Europeen

Equities

Cor,ngest Gro1,^,'th Global Flex

6AM stEr {Lux} EFnerging alpha
WEvenon Glob6l StrateEic Bond

Threadneedle Aqull6 tif€ o\rerte€s
PoleI caFit3 j r.]K Ahsolrte Eq!tty
Eston V€hce tht {1[e] Us Velue
Pinrrtr GIS Frrr. Shn|t-TFrfi
N I 6lobal byhemi. Asset Al!ocator

Sector
jA specieliit
lA Speciaiist

iA Speci€list

lATsrgeted Absolute Return
lA specialrst

lA Specialisl

lA Specialist

lA SpPcialist
lA Speclallst

!A Speciallst
lA Speciali5t

lA Specaalist

lA Specralrst

JA Specjalist

ATargetPd Absol te Ret rn
lA Specialisl

lA Specia llst
lA Specialist

lA Specia llsr

lA Speclalist

lA Uncl€ssified

lASpecaalisl

lA Globa

!ATargetPd Absolute Returr
lA Globa Bonds

iA Unciassified

tA Targe'i€d Absolute Retur.
lA Nonh Arnerica

lA GlobalEonds

lA Specral,st

Jan return
-9,06%

-9,02*
-3.19%

-8,Lo%

-7.919.1

-7-03!d
,6.94%

6.88%

5.44%

-6.1296

-5.90%

-5.81%

-5.66%

-5,49%

-s.4696

-5.2!%

-5.OA%

-5.019&

4.9S,04

-4,729d

-4.63%

-3.9L%

3.45%

-3.Aa%

3.3A%

-3,05%

-7.aJa,t

-2,8296

-2.A2%

-2.77

Source: FE Analytics

White Brazitian funds dominated in the tist of the month s best performers, it's those with a focus on lndia that are clustered at the bottom
of the performance table 1B of the 30 funds with the biggest tosses in January invest in lndian equlties.

The lndlan market was one of the best performing ln 2018 but missed the ratty that kick-started this year. The country is due to hold a

generaI election between Apriland May this year, white investors have been disturbed by the country s weakening macroeconomic picture

JPM india made the [argest loss in January after falling 9.05 per cent, followed by JGF-Jupiter lndia SeLect and Neptune lndia. The onty
non- ndian equity fund among the 10 biggesi fatters is City Fina nciat AbsoLute Equity; it tost 8.1 0 per cent last month, fottowjng on from a

17.58 per cent stide n 20T B.
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