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KEY POINTS AWARDS

* The fund invests only in UK gilts. There is no corporate & & & Q Q Lipper Leader
exposure of any kind. Total Return

* The fund aims to offer a superior risk-adjusted return Lipper Leader
over that of passively holding a conventional gilt portfolio Q & & & & Consistent Retun

with similar risk characteristics. Li

" i o ) ipper Leader
* The fund utilises Charteris’ process of writing options on Q Q Q Q Q Preservation
the underlying portfolio, with the aim of enhancing the total
risk-adjusted return of the portfolio and reducing volatility.

* The fund was launched on 8 December 2006 and is TOP HOLDINGS
managed by lan Williams of Charteris Treasury Portfolio

Managers. UKT 5.00% 2012

. UKT 5.25% 2012

= Sector: IMA UK Gilts UKT 4.50% 2013

UKT 2.25% 2014

CURRENT VIEWS UKT 8.00% 2013

Gov Bond 2.50% 2013 IDX-LKD
Across global financial markets, December was marked
by the breakdown of a number of correlations, with bond
yields trading much lower than equities would indicate and
the USD index more in line with bonds than either equities

. . . . FINANCIAL INFORMATION
or oil prices. The opposing forces in the eurozone of sys-

temic risks and an easy money policy response continue NAV Class A Acc 145.81
to rage with the political overtones making markets very NAV Class A Inc 135.07
s NAV Class B Acc 148.97

skittish.
NAV Class B Inc 135.33

The major political event of the month was the Euro-
group summit which fell short of concrete actions for bol-
stering IMF/EU backstops in the near term and of clarifying Modified duration 0.80 years
the ultimate goal of fiscal union for the Eurozone. In turn,

Italian and Spanish bond spreads vs. Germany widened in
the wake of this disappointment. While enhanced fiscal

Total net assets £81.5m

PERFORMANCE VS IMA UK GILTS SECTOR

discipline was a step in the right direction, this paved the o
way for the ECB to extend liquidity support to banks rather 35% /"
than to signal an open-ended programme of government 30% R /
bond purchases, which had been broadly expected by mar- 2% . A J
kets. In addition the ECB instigated another 25 bps cut, as o = AN
economic activity measures provided a green light. e NN

In the UK, the rebalancing of the economy through 1:: W i
exports as reflected in external trade data looked unlikely w: ,‘m,‘
to be sustained given weak prospects for the eurozone and 5
domestic demand showing renewed weakness, reflecting o 2008 00 o o o
fiscal tightening and rising unemployment. New lows were —  City Financial Strategic Gilt Fund A Acc
reached by gilt yields as a result driven by recession fears == IMAUKGilts sector
and continued BoE buying.

Calendar year Since

During the month the fund'’s value remained unchanged
despite an end-of-year squeeze in the gilt market which

2011 2010 2009 2008 2007 launch

saw the FT Government Securities Index rise over 1%. This ClassA (%)~ -0.20 490 179  10.85  6.47  24.52
squeeze has driven yields down to the lowest level since Class B (%) 0.05 525 226 1190  6.63  27.22
the 1940's and leaves the market offering extreme levels of Sector (%) 1528 594 -251 1176 2.85  35.06
potentially unrewarded risk. As such the fund is positioned Sectorrank  28/28  26/28  1/24  19/25  1/24  20/20
to protect investors capital rather than chase further gains, Quartile 4 4 1 3 1 4
which given the extremely low level of yields will be difficult

to achieve.

= Please see over for additional details
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ENQUIRIES

We will be delighted to help you with your client service
guestions.

City Financial has dedicated teams to offer comprehensive
support to investors, Independent Financial Advisers, insti-
tutional investors and discretionary managers. They are
available from 9 am to 5:30 pm Monday to Friday and are
able to assist with enquiries concerning dealing, valuations,
commission enquiries and account maintenance.

There are a number of different ways of contacting us, all
of which aim to provide you with the most efficient service
possible.

Institutional Investors, Discretionary Managers and Indepen-
dent Financial Advisers please contact:

Dan Lincoln
+ 44 (0)20 7726 9856
dan.lincoln@cityfinancial.co.uk

FOR CUSTOMER SERVICES, DEALING AND
ADMINISTRATION, PLEASE CONTACT
e-mail: administration@cityfinancial.co.uk

Tel: +44 (0)845 300 2107
Fax:  +44(0)113 224 6001

Our postal address:

City Financial Investment Company Limited
2 The Boulevard

City West One Office Park

Gelderd Road

Leeds LS12 6NT

Much more about City Financial, its funds and other
important information you may need before deciding
to invest can be found on our website at

cityfinancial.co.uk

or email enquiries@cityfinancial.co.uk

FUND FACTS

ISIN - Class A Acc
ISIN - Class A Inc
ISIN - Class B Acc
ISIN - Class B Inc

Bloomberg tickers
Class A Acc
Class A Inc
Class B Acc
Class B Inc

Distribution

Dealing and valuation
frequency

Accounting year-end

GB0OB1GVSD23
GB0O0B1GVQ612
GBOOB1GVZG47
GBOOB1GVWL84

CFILQAA LN
CFILQAT LN
CFILQBA LN
CFILQBI LN

Semi-annual
31 May and 30 November

Daily

30 September

Settlement T+4

EU Savings Directive In scope

Currency GBP

Annual charge Class A 1.25%

Minimum initial Class A £1,000

Annual charge Class B 0.75%

Minimum initial Class B £7.5m

Initial charge 5.00%

ISA wrapper Yes

ISA transfer Yes

Savings plan Yes

Sector IMA UK Gilts

Depositary BNY Mellon Trust &
Depositary (UK) Limited

Registrar Capita Financial Administrators

Fund performance vs IMA UK Gilts sector excludes the effect of initial charge
and assumes any income reinvested net of UK tax.

Unless otherwise stated, the source of all information is City Financial Invest-
ment Company Limited. All features described in this factsheet are current at
the time of publication and may be changed in the future. Past performance
is not a guide to future performance. The investment’s value and any income
deriving from it may fall as well as rise, as a result of market and currency fluc-
tuations. You may not get back the amount originally invested. If you have any
doubt about the suitability of this product, you should consult an independent
financial adviser. Chart data source is Lipper, a Reuters Company.

Lipper ratings for Total Return reflect funds” historical total return performance
relative to peers as of 31.12.2009. Lipper ratings for Consistent Return reflect
funds’ historical risk adjusted returns, adjusted for volatility, relative to peers as
of 31.12.2009. Lipper ratings for Preservation reflect funds” historical loss avoid-
ance relative to other funds within the same asset class, as of 31.12.2009. Pres-
ervation ratings are relative, rather than absolute, measures, and funds named
Lipper Leaders for Preservation may still experience losses periodically; those
losses may be larger for equity and mixed equity funds than for fixed income
funds. The Lipper ratings are subject to change every month and are based on an
equal-weighted average of percentile ranks for the Consistent Return, Preserva-
tion, and Expense metrics over three-, five-, and ten-year periods (if applicable).
The highest 20% of funds in each peer group are named Lipper Leader or a score
of 5, the next 20% receive a score of 4, the middle 20% are scored 3, the next
20% are scored 2, and the lowest 20% are scored 1. The City Financial Strategic
Gilt Fund in Lipper's Total Return, Consistent Return, and Preservation classifi-
cations, received the following ratings for the 3-year period, respectively, Total
Return: 5 (1), Consistent Return: 5 (1), Preservation (in UK Gilt): 5 (1. Lipper
ratings are not intended to predict future results, and Lipper does not guarantee
the accuracy of this information. More information is available at www.lipper-
leaders.com. Lipper Leader Copyright 2009, Reuters, All Rights Reserved.

Issued by City Financial Investment Company Limited. Registered office is 21
Ironmonger Lane, London, EC2V 8EY, registered number 189302. Authorised
and regulated by the Financial Services Authority.




